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Are your clients ready for the latest superannuation legislation coming into
effect on 30 June 20177

With 30 June around the corner, now is the time to ensure your clients are ready for the
latest superannuation legislation coming into effect.

Ensure all your clients are ready and have made any necessary adjustments before the
end of the financial year with the use of this interactive checklist. Forward this onto your
clients and ensure they understand how these changes will affect them and their self
managed super fund.

If you would like to share more detailed SMSF information with your clients, direct them
to the Trustee Knowledge Centre for a wealth of SMSF resources including checklists,
planners, insight papers and webinars.

Transition to retirement (TTR) pensions

Does any fund member have a TTR or is considering starting one?

Have any fund members thought about a retirement date, if not already retired?

Has any fund member met a TTR condition of release?

= Have they met a full of condition of release and able to start an account based
pension?

= Have they retired from one of their jobs and are over 60?

Have all fund members reviewed the purpose and strategy for starting or
maintaining a TTR?

= Do they want to cut back on work?

= Do they want to boost their superannuation balance?

= Do they want to boost their income?

Are fund members aware of any transitional CGT relief rules available to them?
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Do all fund members understand that the transfer balance cap will limit the amount
of tax-free assets that can support a pension from 1 July 2017?

Will any fund members have a superannuation income stream in existence on 30
June 20177

Are the fund members aware of the consequences of excess transfer balances?

Are fund members aware of any transitional CGT relief rules available to them?

Do all fund member understand that concessional contribution caps will reduce to
$25,000 on 1 July 2017?

Determine the age the fund members were on 30 June 2016.
= If they were 49 or above they are entitled to $35,000 in concessional
contributions for 2016-17.
= If they were under 49 they are entitled to $30,000 in concessional
contributions for 2016-17.

Can any fund members make additional concessional contributions to take
advantage of the existing higher limits before 1 July 2017?
= If they are aged between 65 and 74 at the time of the contribution, they must
pass the work test.
= Voluntary contributions cannot be made from aged 75 onwards.
= Increase or begin salary sacrifice.
= Make deductible personal contributions.

Are all fund members aware of the lower annual $100,000 non-concessional
contribution cap from 1 July 2017?

Are any members aged 65 or over but under 75 on 1 July 20167
= Yes —they are restricted to the fund-capped contribution limit which is the
non-concessional contributions cap for the financial year - $180,000 in 2016-
17; and
= They must satisfy the work test to make contributions.

Are any members aged 64 or under on 1 July 20167
= Yes — their fund-capped contribution limit is three times the non-concessional
contributions cap for that financial year (e.g. $540,000 in 2016-17).



= The member does not need to satisfy the work test to make contributions.

If any members have not already used the bring forward rule in the last three years,
they can contribute up to $540,000 in non-concessional contributions in 2016-17.

Do any fund members have a superannuation balance of $1.6 million or more on 30
June 20177
= Yes —they are unable to make any more non-concessional contributions

Does any fund member earn more than $250,000?
= Be aware of changes to the Division 293 Tax threshold on concessional
contributions

Does any fund member’s spouse earn less than $40,000?
= Be aware of the Low Income Superannuation Tax Offset

Disclaimer: Technical Papers contain general advice only and are prepared without taking into account particular
objectives, financial circumstances and needs. The information provided is not a substitute for legal, tax and
financial product advice. Before making any decision based on this information, you should assess its relevance
to the individual circumstances of your client. While the SMSF Association believes that the information provided
is accurate, no warranty is given as to its accuracy and persons who rely on this information do so at their own
risk. The information provided in this bulletin is not considered financial product advice for the purposes of the
Corporations Act 2001.
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